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we have considered your application:,fox~ recognition of
exemption from federal income tax under section 5oZ(a) of the
Internal . Revenue Code as an organization described in section
501tclt~i) . Based on the information submitted, we have concluded
that you do not qualify for exemption under that section . The
basis for our conclusion fs set forth below.

Article Vx of your Articles of Incorporation provides that
the management of the corporation sha1.l. .b~:,vested in a bomrd of
directors comprised only of Class. A members . The number of

~u,~aincor orated under the laws of the State of
~n

	

for the delivery ~~of ~ health care to the
publ~,c and to engage in the instruction of the genexal public in
the area of medical science, public healt~i, and hygiene and
related instruction useful to the individual and beneficial to
the community served by you .

.I
Article V of your Articles of Incorporation provides that

there shall be two classes of members : :Class A arid Class B.
Class A members must be licensed physicians who are acCively
engaged in the practice of medicine and who are members of the
active or provisional medical staff of

Class A members who practice medicine primarily
outside o£ must be members in good standing
of a medical staff of a hospital with clinical privileges to
practice at such hospital .

	

Class B member sh~.ll be~
.,Class~B member may withdraw as

member if ar~y Iaw, rules and regulations: .,governing it and its
participation are detrimental ta . .it or~on;;the second anniversary
of the incorporation of the corporation :and on any subsequent
anniversary date, by giving at least niz;,eGy day prior written
notice-

	

Upon such withdrawal, the Class A members sha1Y continue
as sole members of the corporation :
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